FREE STATE DEVELOPMENT CORPORATION GROUP

FINANCIAL STATEMENT FOR THE YEAR END 31 MARCH 2015

Notes to the Financial Statements
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31. Other comprehensive income (continued)
Components of other comprehensive income - Company - 2014

Gross Tax Net

Items that will not be reclassified to profit or loss
Remeasurements on net defined benefit liability
Remeasurements on net defined benefit liability 119 000 - 119 000

32. Cash (used in) generated from operations

(Loss) profit before taxation

Adjustments for:

Depreciation and amortisation

Loss (profit) on sale of assets

Income from equity accounted investments
Dividends received

Interest received - investment

Finance costs

Fair value adjustments

Movements in operating lease assets and accruals
Movements in retirement benefit assets and liabilities
Net impairment loss / (reversal)

Non cash movement on assets

Theft of property, plant and equipment
Deregistration of property, plant and equipment
Fuel rebate

Other non-cash items

Changes in working capital:

Inventories

Trade and other receivables

Other investments

Trade and other payables

Deferred income

(16 822 293) (91 734 387) (14 621 269) (91 345 992)

2207352 2367489 2111377 2244749
1325444 (2061540) 1325444 (223 257)
(383412) (648 662) - _
(120 876) (1573)  (120876) (648 252)
(1603 358) (1976808) (1603049) (1976 805)
815563 1793975 535113 1508 092
(20 856 772) (20 161 042) (29 856 772) (29 161 042)
(989249)  (71163) (989 249) (71 163)
001000 7410000 001000 7410000
(9198 264) 64910843 (9 198 264) 64 910 843
- 211009 : 211 009
- 537612 : -
- 11 555 : .
(12 543) (15345)  (12543) (15 345)
R (83 165) - -
82 401 762 947 . 195 068
10797 428 (14 640725) 10700923 (17 118 972)
(2434039) 7334708 (2434039) 7334708
(458 342) 76202746 (2286 065) 75782473
(22 123) (12399) (22 123) (12 399)

(45682 083) 20236 156 (45471 392) 19 023 805
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33. Commitments
Authorised capital expenditure
Group Group Company Company
Describe the events and circumstances that led to the 2015 2014 2015 2014
recognition or reversal of the impairment loss. The
recoverable amount of the asset was based on its fair
value less costs to sell or [its value in use.]
The following capital project has been authorised
and contracted for:
- Refurbishment of Ratlou Shopping Complex 3 501 487 - 3501 487 -
- Tshiame Projectfor security being the SEZ fence 43170155 - 43170 155 -
- Bolata Clinic - 6 747 823 - 6747823

The following capital project has been authorised but not yet contracted for:

Refurbishment of Ratlou Shopping Complex for R15 248 513 (2014: R32 250 000).

Tshiame Projects for R204 550 000 on our three year budgeting plan (2014: R263 550 000).Upgrading of security fence around
Botshabelo industrial Area for R20 250 000 (2014: R20 250 000).

The Corporation is involved in constructing the N8 Office Park. The project is estimated to cost R474 960 000 (2014: 474 960
000) and will be financed through loans from lending institutions

Operating leases — as lessee (expense)

Minimum lease payments due

- within one year 192 396 180 853 192 396 180 853
- in second to fifth year inclusive 7670 99 710 7670 99 710
200 066 280 563 200 066 280 563

Operating leases — as lessor (income)

Minimum lease payments due

- within one year 22 209 746 21591 147 22 209 746 21591 147
- in second to fifth year inclusive 41 957 152 39 350 652 41 957 152 39 350 652
- later than five years 3929 394 4398 324 3929 394 4398 324

68 096 292 65 340 123 68 096 292 65340123

The group is under operating lease agreements for properties. These lease agreements have escalations between 8% and
10% per year with the agreements terms varying between 3-5 years.
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34. Contingencies

Free State Transformation Consultants (FTC) R1 732500

The Free State Transformers claims the Department of Human Settlements paid fees to the FDC that were due to them
(FTC).A claim was put in against the FDC for marketing and sales of properties in Botshabelo. An amount of R1 732 500
together with interest theron at a rate of 15.5% per annum calculated from the day the FDC received the money until the date
of full payment. The FDC is opposing the claim and the matter is yet to be resolved.

Metsimaholo Local Municipality R729 918

This matter relates to a dispute between the FDC and the Metsimaholo Local Municipality. The muncipality claims that the
FDC owes outstanding electricity rates and taxes. Judgement in this matter is still pending although the management's legal
council is of the opinion that the judgement against the FDC is unlikely.

MC Moranyane R100 000

This individual was evicted and claims the house should not have been sold. A claim for damages of R100 000 for selling the
house in execution was lodged against the Corporation. The plaintiff argues the selling and the execution was null and void.
The FDC reverted to counsel for advice and is opposing the claim. The case is in trial and has been postponed.

Mangaung Urban Renewal Company R32 790 945

The Department of Public Works (Public Worsks) appointed Mangaung Urban Renewal (Mangaung) as management
consultants for the construction of an office park, known as the N& corridor development. Public Works paid Mangaung fo
services provided. An agreement was reached with the FDC that the FDC will take over the project and costs from Public

W orks and will be liable for casts. Mangaung claimed the value of the outstanding invoices from the FDC, the total value value
of the claim is R32 790 945

The Rental Company Trust (TRCT) R 438 094

Contractor provided a service to FDC however the FDC was not satisfied with the service and cancelled and the contractor
sued them with regards to contract for R438 094 . The matter was set for trial on the 17 & 18th of March 2015 and was
postponed for a possible settlement between the two parties.

PKX R12 441 164

PKX is a financial services company based in Johannesburg that the FDC was introduced by the Department of Economic
Development and Tourism. PKX was instructed by the Department of Economic Development to get financiers or investors on
behalf of the FDC._ In terms of the agreement entered into between the FDC, Department of Economic Development and PKX,
the Department of Economic Development was supposed to pay disbursements limited to 5% of finance raised. PKX is suing
the FDC for services rendered The matter is set for possible settlement between the Department of Economic Development
and Tourism and the contractor.

Dihlabeng Local Municipality R428 785

The Dihlabeng Municipality is suing the FDC for the recovery of water, refuse, sanitation and rates. The matter was heard on
5th of March 2015 and judgement was made in favour of the said local municipality. The FDC is however appealing the
judgement.

Claim by former employee R969 486

A matter of a former employee who refused placement in an alternative position during a restructuring process and was
subsequently retrenched from the employ of the FDC and their matter is now at the CCMA _The former employee is claiming
reinstatement and R969 486 being 12 months salary and compensation A settlement could not be reached during conciliation
process and the matter has been referred to the Labour Court.

Claim by former employee R8 190 742
The matter relates to a former employee who was dismissed after being found guilty during a disciplinary hearing process. The
matter was referred to the CCMA for conciliation but a settlement could not be reached.
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35. Related parties
Relationships
Holding company Free State Development Corporation
Subsidiaries Refer to note 6
Associates Refer to note 7
Directors Refer to directors' report
Members of key management Refer to Note 36
Government entities with significant influence Department of Economic, Small Business
Development, Tourism and Environmental Affairs
(DESTEA).
Free State Gambling and Liquor authority
Newly incorporated subsidiaries Free State Agn SOC Limited (RF)

Free State Investments SOC Limited (RF)
Free State Publishers SOC Limited (RF)
Maluti A Phofung SEZ SOC Limited (RF)

The FDC is a Schedule 3D Provincial Government Business Enterprise in terms of the Public Finance Management Act 1 of
1999 as amended by Act 29 of 1999, therefore falls within the provincial sphere of government . As a consequence the FDC
has a number of related parties , being entities that fall within the provincial sphere of the MEC for DESTEA. Amounts due
from/to these entities are subject to the same terms and contributions as normal trade receivables and trade payables. Unless
specifically disclosed, the transactions are concluded at arm's length and the Group is able to transact with any entity.

Related party balances

Loan accounts- Owing (to) by Loan Impairment Net balance Loan Impairment Net balance
related parties amount 2015 amount 2014
Canton Trading 123 (Pty) Ltd 4151068 (4 151 068) - 4151068 (4151 0868) -
Cross Point Trading 23 (Pty) Ltd 4813114 (4813 114) - 4813114 (4813 114) -
Golden Pond Trading 663 (Pty) Ltd 1405833 (1405833) - 1405833  (1405833) -
Highlands Furniture Factory (Pty) 9197 747 (9197 747) - 9197747 (9197 747) -
Ltd
Phiritona Plastics (Pty) Ltd 4757 507 (4 757 507) - 4757507 (4757 507) -
Twin Cities Trading (Pty) Ltd 1466238 (1466 238) - 1466238 (1466 238) -
Welkom Diamond Cutting Works 1458318 (1458 318) - 1458318 (1458 318) -
(Pty) Ltd
Synthpro Holdings (Pty) Ltd 6238 141 (6238 141) - 6238141 (6238 141) -
Orofino Africa Jewellery 21686 005 (21686 905) - 21686905 (21686 905) -
Manufacturing (Pty) Ltd
Classic Number Trading 45 (Pty) Ltd 5970023 (5970023) - 5970023 (5970023) -
Confram Harrismith Properties (Pty) 11166 626 (11 166 626) - 11166 626 (111 666 626) -
Ltd
Copper Moon Trading 29 (Pty) Ltd 2193210 (2193 210) - 2193210 (2193 210) -
Rumar Manufacturing (Pty) Ltd 3668892 (3668 892) - 3668892 (3668 892) -
Satinsky 167 (Pty) Ltd 1300941 (1300 941) - 1300941 (1300941) -
Subtotal 79 474 563 (79 474 563) - 79474563 (179 974 563) -
79 474 563 (79 474 563) - 79474 563 (179 974 563) -

Loans granted to entities where directors of the FDC are shareholders or members.

Loans granted Loan Provision for Net balance Loan Impairment Net balance
amount 2015 impairment amount 2014

Thebeyaka Agric Fin Consultants - - - 104 241 - 104 241

Subtotal - - - 104 241 - 104 241

-
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35. Related parties (continued)
- - - 104 241 - 104 241
Loan accounts - Owing (to) by related parties
Loan granted Loan Provision for Net balance Loan Provision for Net balance
amount 2015 impairment amount 2014 impairment
KF Tlhomelang - - - 23175 - 23175
D Semppe - - - 324 744 - 324 744
K Kgokotli - - - (920) - (920)
KK Moahloli - - - 456 552 (6 464) 450 088
Subtotal - - - 803 551 (6 464) 797 087
- - - 803 551 (6 464) 797 087
Group Corporation
Figures in Rand 2015 2014 2013 2015 2014 2013
Rental Income - - - - - _
Free State Gambling 842 091 776 120 372240 849 091 776 120 372120

and Liquor authority

Insurance income - - - - - -
Mafube Risk and 10 467 385 7162 212 8674 024 10 467 385 7162212 8674024
Insurance Brokers

Government Grant - - - - - -
DESTEA 1052 632 19776 316 37 743 081 1052632 19776 316 37 743 081

Subtotal 12362108 27714648 46789 345 12 369 108 27714648 46789 225
12 362 108 27 714 648 46 789 345 12 369 108 27714648 46789 225
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36. Directors’ emoluments
Key management
2015
Emoluments Allowances Corporation Total
Contributions
Kgokotli MK 250 884 73617 43113 367 614
Moahloli KLK 117 057 24018 15 961 157 036
Tlhomelang KF 678 870 217 342 166 152 1062 364
Welman LA 1139180 176 906 83755 1399 841
Nkaiseng DSR 919 543 308 575 121755 1349873
Smit DJ 1315 268 243176 172933 1731377
Moyo S 263 563 57 947 69 473 390 983
Finger KF 1 089 601 - - 1089 601
Sikaundi VC 660 785 - - 660 785
Mokone MJ 13 358 - - 13 358
Maseko PT 260 000 - - 260 000
Ntsane KE 8 906 - - 8 906
6 717 015 1101 581 673 142 8491738
2014
Annual Salary Allowances Company Other Total
Contributions
Kgokotli MK 644 511 278 664 167 859 122735 1213769
Moahloli KLK 592 390 272 412 185 338 117 185 1167 325
Semppe DP 368 379 177 831 103 068 151 694 800 972
Finger KF 592 390 272 412 111 698 149 595 1126 095
Komane E 36 988 17 578 7518 71148 133 232
Tlhomelang KF 589 643 248 916 156 420 159 678 1154 657
Welman LA 569 150 246 456 113798 82 902 1012 306
Nkaiseng DSR 176 702 82 068 26 654 - 285424
Sikaundi VC 660 785 - - - 660 785
4230938 1596 337 872 353 854 937 7 554 565
Executive directors 2015 Emoluments Travel claims Corporation Other Total
Contribution
Osman | 1712 417 - 242 905 - 1955 322
Maharaj V/ 831 561 - - 23 821 855 382
2 543 978 - 242 905 23 821 2810704
Executive directors 2014 Emoluments Travel Claims Corporation Other Total
contribution
Ramaema TL 437 939 163 697 66 583 70 382 738 601
Osman | 418 376 - 83 308 43 682 545 366
856 315 163 697 149 891 114 064 1283 967

-
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Non-executive
2015
Directors’ fees Travel Claims Corporation Total

36. Directors' emoluments (continued) contribution

Maharaj V 75 500 84 044 621 160 165
Mayeza HB 242 000 88 661 423 331084
Mochochoko N 42 100 13 804 259 56 163
Phitsane TB 15 300 2000 153 17 453
Van Wyk JH* 7 000 - 70 7070
Mohlahlo ME* 3500 - - 3500
Chuene MPB 41 923 21688 - 63 611
Mkhungo HN 42 191 1766 - 43 957
Phungo LI 49 822 29 667 - 79 489
Sandlana TN 83 300 6929 - a0 229
ME SP Ntanjana* 30 882 - - 30 882
Ntshiea™ 23 500 13 667 70 37 237

657 018 262 226 1 596 920 840
2014

Directors’ fees Travel Corporation Total
Expenses Contribution

Kumalo MS 257 945 13 006 1358 272 309
Maharaj V 131430 105 822 1003 238 255
Mayeza HB 156 100 88015 1237 245 352
Mochochoko N 125 100 16 338 1020 142 458
Phitsane TB 16 000 1386 149 17 535
Seoe MI 32 800 27 342 328 60 470

719 375 251 909 5095 976 379

* Members of the Board Auditors and Risk Committee.
37. Prior period errors

Prior year restatements of the Group and Corporation relate to misstatements that were identified during the prior year external
audit by the auditors. The misstatements were investigated and adjusted for the current year financial statemets.

The agagregate effect of the prior period errors on the financial statements for the year ended 31 March 2014 is as follows:
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673020689 764176202 667892339 759594141

ions based an the prior period errors.
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